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Weextadthelogicdf Hasdtonand Buss (2000) aror menegamant theary tothedomein of sodd exdiengeto
addressthefalowing question: How iscooperation possbleinaonehat Risona’ sDilanmagamewhenthe
effect of repuiaionisnat presat? Weproposethesoda exdangeheuridic used by individugsto menegeararsin
0dd exdangeasanasive tothisquesion. Whenthepatentid cogt of committingaTypel eror of soad
exchange (bdieving undaedted/unpunished freeriding ispossblewhenitisnat) ishigh, thesodd exdnenge
hauidicisadtivated and predi goosesactorstoward mutua cooperation. Whenthepatentid cogt of committinga
Typell aror (bdieving freetidngisnat possblewhenitis) ishigh, thesodd exdnengehaunidicisdoment and
dlowsattarstoexplat ther exchenge partners TheresLitsof our curent exparimeant, combined with Kiyorer,
Tanidg and Y amegishi (2000), drongly Suggest theoperation of thesodid exchangeheuridicwhenthecodt of
commitingaTypel arorishigh,
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